KERN COUNTY AIR POLLUTION CONTROL DISTRICT
DAVID L. JONES

May 31, 2006

William W. Way, Jr.

City Manager

City of Califomia City
21000 Hacienda Blvd
California City CA 93505

Subject: Agreement for KCAPCD Motor Vehicle Emission Reduction Project (MVERP)
' Grant Funds.

Dear William W. Way, Jr.:

Enclosed find four copies of the Agreement between your organization and KCAPCD for the
above mentioned funds. Please carefully review the wording in the agreement, executed and
returned these documents as soon as possible in the self-addressed envelope provided. If there is
an error in the contract, or some clause with which you cannot comply, please contact us as soon
as possible. If your vehicle that was specified is no longer available, we may be able to
substitute a vehicle as clean as or cleaner than the one proposed.

These draft contracts and the Exhibit “A” attachment to the contracts will be presented to our
Board for their concurrence on June 29, 2006. Those contracts executed and returned to us prior
to June 27, 2006, so that they can be signed after our Board Meeting, will be effective on July 1,
2006. If you return the contract after June 27, 2006, your contract will usually be signed by the
Chair of the Board within ten days, and will take effect immediately upon signature.

Please let me know: if you have any questions.

Sincerely,

Air Pollution Control Officer
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EXHIBIT "A"

Project Location: Vehicle to be based in California City and
at least 75% of its annual mileage will be within the boundaries
of the Kern County Air Pollution Control District.

Description of Project: Scrap 1989 Ford Ranger pickup and
replace with a 2006 or 2007 Toyota Hybrid, (gas/electric),
Prius.

Project Implementation Schedule: Project shall start on or
after July 1, 2006 and shall be completed by June 30, 2007.

Maximum Project Grant Funds Approved: $19,500.00 - This amount
shall be reduced by any rebates or subsidies received by
CONTRACTOR that were not considered in determining the amount to
be paid by DISTRICT under this agreement.

Minimum Matching Project Funds or In-kind Services: $5,673.00.
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